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Cisco Raises Tandberg Bid After Investors Oppose
Earlier Offer
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By Diana ben-Aaron

Nov. 16 (Bloomberg) -- Cisco Systems Inc. raised its bid for Tandberg ASA to
19 billion kroner ($3.4 billion), after the Norwegian company’s shareholders said
its offer for the second- largest maker of videoconferencing systems was too
little.

Cisco boosted its offer by about 11 percent to 170 kroner a share after its earlier
offer of 153.5 kroner a share garnered just 9.4 percent of Tandberg’s shares. The
San Jose, California- based company also said in a statement that it is extending
the offer period to Dec. 1.

“The new offer represents the final price for this transaction,” Cisco said in the
statement. If the company doesn’t get the necessary acceptance, it will walk
away and look for other ways to grow in videoconferencing, it said.

Cisco’s raised offer reflects the company’s drive to expand in videoconferencing.
Cisco wants a larger share of a “collaboration” market that’s worth about $34
billion according to Chief Executive Officer John Chambers.

Folketrygdfondet, Norway’s domestic pension fund and Tandberg'’s largest
shareholder with a 10.09 percent stake, said it would accept the new offer.
Tandberg rose as much as 6.3 percent in Oslo to 167.5 kroner.

On Nov. 10, Cisco said it first offer had acceptance from investors holding 7.9
million shares and was in a position to acquire a total of 10.5 million shares,
amounting to about 9.4 percent of the company.

Tandberg holders are “testing” Cisco to see if it will pay more, Cisco CEO
Chambers said at a shareholders meeting on Nov. 13. "I believe we will find a
way to get the deal done, but we don’t do it at a price that’s not good for our
shareholders,” he added.

‘Telepresence’

Both Tandberg and Cisco make high-end “telepresence” rooms where participants
interact with life-sized, high- definition images of their counterparts. The systems
cost as much as $300,000 and are sold as a substitute for executive travel.
Tandberg also makes less-expensive systems that appeal to smaller companies.

Tandberg reported third-quarter operating income of $50 million on sales of
$234.7 million. Rival Polycom Inc., for years the world’s largest maker of
videoconferencing equipment, reported operating income of $23.40 million on
sales of $243 million in the quarter.

“Since the economic downturn started at the end of 2007, consensus estimates
for Tandberg’s 2009 earnings per share have fallen only 9 percent,” investors
Peter Germonpre of Panta Capital and Dan Scott of Scott & Associates
wrote in a Nov. 6 letter criticizing the first offer. Rival Polycom’s estimates fell 45
percent while Standard and Poor’s equity estimates for the technology sector as
a whole fell 30 percent, they said.

Polycom gets about a third of its revenue from voice conferencing systems such
as speakerphones, while Tandberg only makes videoconferencing systems,
Gartner’s Morrison said. He expects the videoconferencing market, including
services, to grow from $3.8 billion in 2008 to $8.6 billion by 2013.

To contact the reporter on this story: Diana ben-Aaron in Helsinki at
dbenaaroni@bloomberg.net

Last Updated: November 16, 2009 04:59 EST

http://www.bloomberg.com/apps/news?pid=20601087&sid=aNAky_7Ghlq0&pos=1[11/16/2009 5:32:57 AM]

al »AboutBloomberg

Updated: New York, Nov 16 05:24 London, Nov 16 10:24 Tokyo, Nov 16 19:24

vy Live Radio  [J Mobile ™ = Podcasts

N Read More '

* Feedback

Commodities

LEARN MORE ABOUT THE

> CLICK HERE

e Mitsubishi UFJ Said to Hire Nomura,
JPMorgan for $11 Billion Stock Offer

e China Trade Ministry Says Calls for
Yuan Gains "~ Not Fair' as Dollar Drops



http://www.bloomberg.com/?b=0
http://ads.bloomberg.com/RealMedia/ads/click_lx.ads/bloomberg/news/worldwide/story/L30/1015194544/x60/Bloomberg/2235675-BH_UKOnly/3347817212196566.gif/325968554e456d514f4d34414134656c?x
http://www.bloomberg.com/apps/news?pid=20601087&sid=a8xUlgbkwlWM
http://www.bloomberg.com/apps/news?pid=20601087&sid=a8xUlgbkwlWM
http://www.bloomberg.com/apps/news?pid=20601087&sid=a5RZmvRKUkK0
http://www.bloomberg.com/apps/news?pid=20601087&sid=a5RZmvRKUkK0
http://www.bloomberg.com/apps/data?pid=exchangelist
http://www.bloomberg.com/apps/data?pid=symsearch
http://www.bloomberg.com/apps/data?pid=symsearch
javascript:bringupPlayer('LiveBTV')
javascript:bringupPlayer('LiveBTV')
http://www.bloomberg.com/tvradio/mobile.html
http://www.bloomberg.com/tvradio/mobile.html
http://www.bloomberg.com/tvradio/podcast/
http://www.bloomberg.com/tvradio/podcast/
http://www.bloomberg.com/subscriber
http://www.bloomberg.com/apps/fbk
http://ads.bloomberg.com/RealMedia/ads/click_lx.ads/bloomberg/news/worldwide/story/L14/354607478/x70/Bloomberg/2626315_BH/36074262_728x90.gif/325968554e456d514f4d34414134656c?x
http://ads.bloomberg.com/RealMedia/ads/click_lx.ads/bloomberg/news/worldwide/story/385590570/x80/default/empty.gif/325968554e456d514f4d34414134656c?x
http://ads.bloomberg.com/RealMedia/ads/click_lx.ads/bloomberg/news/worldwide/story/128777519/x81/default/empty.gif/325968554e456d514f4d34414134656c?x
http://www.bloomberg.com/innovators/index.html
http://www.bloomberg.com/news/industries/technology.html
http://www.bloomberg.com/markets/currencies/fxc.html
http://www.bloomberg.com/invest/education/fx/fx_videos.html
http://www.bloomberg.com/markets/etfs/
http://www.bloomberg.com/csuite/
http://www.bloomberg.com/markets/commodities/cfutures.html
http://www.bloomberg.com/news/exclusive/
http://www.bloomberg.com/news/regions/africa.html
http://www.bloomberg.com/apps/news?pid=stocksonmove
http://www.bloomberg.com/news/industries/index.html
http://www.bloomberg.com/news/economy/
http://www.bloomberg.com/news/politics/
http://www.bloomberg.com/news/law/index.html
http://www.bloomberg.com/news/environment/
http://www.bloomberg.com/news/science/index.html
http://www.bloomberg.com/news/commentary/columnists.html
http://www.bloomberg.com/news/spend/
http://www.bloomberg.com/news/sports/top.html
http://www.bloomberg.com/news/muse/
http://www.bloomberg.com/news/av/
http://www.bloomberg.com/news/marketsmag/
http://www.bloomberg.com/apps/news?pid=specialreport
javascript:bringupPlayer('LiveBTV');
http://www.bloomberg.com/tvradio/podcast/
http://www.ordering1.us/bloombergbooks/index.php?sid=1&ccamp=RETAIL
http://www.bloomberg.com/news/index.html
http://www.bloomberg.com/news/exclusive/
http://www.bloomberg.com/news/worldwide/
http://www.bloomberg.com/news/regions/africa.html
http://www.bloomberg.com/apps/news?pid=stocksonmove
http://www.bloomberg.com/news/industries/index.html
http://www.bloomberg.com/news/economy/
http://www.bloomberg.com/news/politics/
http://www.bloomberg.com/news/law/index.html
http://www.bloomberg.com/news/environment/
http://www.bloomberg.com/news/science/index.html
http://www.bloomberg.com/news/commentary/columnists.html
http://www.bloomberg.com/news/spend/
http://www.bloomberg.com/news/sports/top.html
http://www.bloomberg.com/news/muse/
http://www.bloomberg.com/news/av/
http://www.bloomberg.com/news/marketsmag/
http://www.bloomberg.com/news/marketsmag/
http://www.bloomberg.com/apps/news?pid=specialreport
javascript:bringupPlayer('LiveBTV');
http://www.bloomberg.com/tvradio/podcast/
http://www.ordering1.us/bloombergbooks/index.php?sid=1&ccamp=RETAIL
javascript:togShareLinks('shr_v');
javascript:shareBusinessExchange();
javascript:shareTwitter();
http://www.bloomberg.com/apps/quote?ticker=CSCO%3AUS
http://www.bloomberg.com/apps/quote?ticker=TAA%3ANO
http://www.bloomberg.com/apps/quote?ticker=CSCO%3AUS
http://search.bloomberg.com/search?q=John+Chambers&site=wnews&client=wnews&proxystylesheet=wnews&output=xml_no_dtd&ie=UTF-8&oe=UTF-8&filter=p&getfields=wnnis&sort=date:D:S:d1
http://www.bloomberg.com/apps/quote?ticker=PLCM%3AUS
http://search.bloomberg.com/search?q=Peter+Germonpre&site=wnews&client=wnews&proxystylesheet=wnews&output=xml_no_dtd&ie=UTF-8&oe=UTF-8&filter=p&getfields=wnnis&sort=date:D:S:d1
http://search.bloomberg.com/search?q=Peter+Germonpre&site=wnews&client=wnews&proxystylesheet=wnews&output=xml_no_dtd&ie=UTF-8&oe=UTF-8&filter=p&getfields=wnnis&sort=date:D:S:d1
http://search.bloomberg.com/search?q=Dan+Scott&site=wnews&client=wnews&proxystylesheet=wnews&output=xml_no_dtd&ie=UTF-8&oe=UTF-8&filter=p&getfields=wnnis&sort=date:D:S:d1
http://search.bloomberg.com/search?q=Diana+ben-Aaron&site=wnews&client=wnews&proxystylesheet=wnews&output=xml_no_dtd&ie=UTF-8&oe=UTF-8&filter=p&getfields=wnnis&sort=date:D:S:d1
mailto:dbenaaron1@bloomberg.net
javascript:shareFacebook();
http://www.bloomberg.com/?b=0
http://www.bloomberg.com/?b=0
http://www.bloomberg.com/news/index.html
http://www.bloomberg.com/news/index.html
http://www.bloomberg.com/markets/index.html
http://www.bloomberg.com/markets/index.html
http://www.bloomberg.com/invest/index.html
http://www.bloomberg.com/invest/index.html
http://www.bloomberg.com/tvradio/index.html
http://www.bloomberg.com/tvradio/index.html

Cisco Raises Tandberg Bid After Investors Oppose Earlier Offer - Bloomberg.com

[} Business Exchange Twitter g™ Delicious Digg [Ei Facebook [fj] Linkedin
Eg Newsvine Propeller lj Yahoo! Buzz

Advertisement: GREAT NEW BOOK! THE AUDACITY OF HELP by John F.
Wasik

Sponsored Links

Oliehandel online
Oliehandel, Gratis Live offertes. Gratis bonus.

Gratis Demo-account!
Plus500.com/Trading-Oil

CBi - Visioconférence

Solutions professionnelles de visioconférence
www.cbi-technologies.com

Suntech Solar Stock
How to Profit Handsomely From the New Energy
Revolution. Full Report.

www.GreenChipStocks.com/Suntech

ads by Google

Bloomberg.com NEWS | MARKET DATA | PERSONAL FINANCE | TV AND RADIO | ABOUT BLOOMBERG | CAREERS | CONTACT US | LOG IN/REGISTER

2009 BLOOMBERG L.P. ALL RIGHTS RESERVED. Terms of Service | Privacy Policy | Trademarks | Site Map | Help | Feedback | Advertising | B&zEHY 1 +

http://www.bloomberg.com/apps/news?pid=20601087&sid=aNAky_7Ghlq0&pos=1[11/16/2009 5:32:57 AM]


http://ads.bloomberg.com/RealMedia/ads/click_lx.ads/bloomberg/news/worldwide/story/L14/896189018/x20/Bloomberg/2661361_BH/AQUA-SHOCK123109281231092912313833.html/325968554e456d514f4d34414134656c
http://ads.bloomberg.com/RealMedia/ads/click_lx.ads/bloomberg/news/worldwide/story/L14/896189018/x20/Bloomberg/2661361_BH/AQUA-SHOCK123109281231092912313833.html/325968554e456d514f4d34414134656c
http://www.bloomberg.com/news/index.html
http://www.bloomberg.com/markets/index.html
http://www.bloomberg.com/invest/index.html
http://www.bloomberg.com/tvradio/index.html
http://about.bloomberg.com/index.html
http://about.bloomberg.com/careers.html
http://about.bloomberg.com/contact.html
http://www.bloomberg.com/subscriber
http://www.bloomberg.com/notices/tos.html
http://www.bloomberg.com/notices/privacy.html
http://www.bloomberg.com/notices/trademarks.html
http://www.bloomberg.com/sitemap.html
http://www.bloomberg.com/help.html
http://www.bloomberg.com/apps/fbk
http://about.bloomberg.com/news/bbcom.html
http://www.bloomberg.co.jp/
javascript:shareBusinessExchange();
javascript:shareTwitter();
javascript:shareDelicious();
javascript:shareDigg();
javascript:shareFacebook();
javascript:shareLinkedIn();
javascript:shareNewsvine();
javascript:shareProp();
javascript:shareYahoo();
http://googleads.g.doubleclick.net/aclk?sa=l&ai=BmiQbAykBS7LgCsXZjQf9loSOA5CCuosB8NSgoQ7E8dzsAsD2lAEQARgBIKaV0AkoAzgAUMWoob77_____wFgudDNgOQBoAH4kLvxA7IBEXd3dy5ibG9vbWJlcmcuY29tugEKMzM2eDI4MF9hc8gBAdoBRmh0dHA6Ly93d3cuYmxvb21iZXJnLmNvbS9hcHBzL25ld3M_cGlkPTIwNjAxMDg3JnNpZD1hTkFreV83R2hscTAmcG9zPTHAAgHIAozdnwuoAwHIAwfoA2voA5AG6AOCA_UDAgQAhPUDIAAAAA&num=1&sig=AGiWqtyxV_qUX941rkuEVBgOykMZqfugxQ&client=ca-pub-1979187633561026&adurl=http://www.plus500.com/Home.aspx%3Fhl%3Dnl%26id%3D10%26tags%3DGoogle%2BDutchSites%2BOilAds
http://googleads.g.doubleclick.net/aclk?sa=l&ai=BNuaKAykBS7LgCsXZjQf9loSOA-eihVmrjNawCcCNtwHw30MQAhgCIKaV0AkoAzgAUJGQie_7_____wFgudDNgOQBsgERd3d3LmJsb29tYmVyZy5jb226AQozMzZ4MjgwX2FzyAEB2gFGaHR0cDovL3d3dy5ibG9vbWJlcmcuY29tL2FwcHMvbmV3cz9waWQ9MjA2MDEwODcmc2lkPWFOQWt5XzdHaGxxMCZwb3M9MYACAakCyLMu4vkUuT6oAwHIAwfoA2voA5AG6AOCA_UDAgQAhPUDIAAAAA&num=2&sig=AGiWqtzgYhVk7F24vthUwOXx0hTAEFFBhg&client=ca-pub-1979187633561026&adurl=http://www.cbi-technologies.com/visioconference.html
http://googleads.g.doubleclick.net/aclk?sa=l&ai=BHY_OAykBS7LgCsXZjQf9loSOA5Ser3W0kqnRCsCNtwHA_BUQAxgDIKaV0AkoAzgAUNzt8vr7_____wFgudDNgOQBoAHolLb4A7IBEXd3dy5ibG9vbWJlcmcuY29tugEKMzM2eDI4MF9hc8gBAdoBRmh0dHA6Ly93d3cuYmxvb21iZXJnLmNvbS9hcHBzL25ld3M_cGlkPTIwNjAxMDg3JnNpZD1hTkFreV83R2hscTAmcG9zPTGAAgGoAwHIAwfoA2voA5AG6AOCA_UDAgQAhPUDIAAAAA&num=3&sig=AGiWqtzIXQWA_5fzHENDAVTQBz9sPPR1BQ&client=ca-pub-1979187633561026&adurl=http://www.GreenChipStocks.com/aqx_p/9644
http://www.google.com/url?ct=abg&q=https://www.google.com/adsense/support/bin/request.py%3Fcontact%3Dabg_afc%26url%3Dhttp://www.bloomberg.com/apps/news%253Fpid%253D20601087%2526sid%253DaNAky_7Ghlq0%2526pos%253D1%26hl%3Den%26client%3Dca-pub-1979187633561026%26adU%3DPlus500.com/Trading-Oil%26adT%3DOliehandel%2Bonline%26adU%3Dwww.cbi-technologies.com%26adT%3DCBi%2B-%2BVisioconf%25C3%25A9rence%26adU%3Dwww.GreenChipStocks.com/Suntech%26adT%3DSuntech%2BSolar%2BStock%26gl%3DBE&usg=AFQjCNEEIeqdaJkcckzMq1XGST3xa4HceQ
http://www.bloomberg.com/?b=0

